PHILIPPINES

(ZJUSAID

FROM THE AMERICAN PEOPLE

PRESS CLIPPINGS

Office of Program Resources Management

(632) 552-9907

“USAID/Philippines does not vouch for the accuracy or the opinions of the articles

Friday September 30, 2005

provided in this press clipping service and assume no responsibility for their
content. Please contact USAID/Philippines at infoph@usaid.gov if you have any

questions about USAID programs and projects.”

STRATEGIC OBJECTIVE #12 (SO12)

(Conflict Reduced in Mindanao and Other Areas Vulnerable to Violence)

Indonesia threatens
RP seaweed dominance

VZAMBOANGA CITY — The golden weed
!i-um this country’s shores might see less glitter
in the global marketplace, if our neighbor Indo-
nesia continues working doubly hard to snateh
1t own niche as the world’s top producer and
supplier of raw dried seaweed and high quality
semi refined and refined earrageenan. This was
the conclusion reached at the recent 8th
Mindanao Seaweed Congress,

The steady production growth of Eucheuma
putt.mu seaweed in Indonesia has put the Phil-
1pmm‘ seaweed industry under threat.
Figures presented by Farley Baricuatro of
the FMC BioPelymer Indo-Pacific Sourcing
Center showed RP market share for seaweed
has been dwindling by about 5 percent annu-
ally in favor of Indonesia, Vietnam and Cam-
bodia. From enly 81,000 metric tons in 2001,
Indonesia produced 55,000 MT of Eucheuma
cotionil seaweed (with 38-42 percent moisture
content) last year. It boasts of a 21 pereent pro-

~ With a coastline stretching almost three
leeathet of the Philippines, and with farmers
quzjaymg_gw._emmem concessions and private
sioetor financial support, Indonesia ig the next
preferred global supplier of Kappaphycus spp.
otherwise known as Eucheuma cottonii by
t:_tfg;du, t‘te]? éaawéﬂd from which carrageenan is
extracted. Carrageenan is a hydr id widely

e en e a bdrocclloid widely
applications, It is used as an ingredient in ice
cream, I;mthpm_;tg, pet food, medicine capsules,
suture threads, and may even be effective
against fighting human immunodeficiency vi-
rug (HIV) and dengue virus.

The Philippines, which has been the leading

supplier of seaweed for years, has been experi-
encing sluggish production for the past three
years. Data from the Seaweed Industry Asso-
ciation of the Philippines (SIAP) revealed pro-
duction growth rate in the country averaged only
;!.8 percent since 2001, Last year, export earn-
inge from seaweed products amounted $144
miillion, only 0.3 percent higher than § 143,59
ﬂﬁ]r}\lﬂll regmmd in 2003 y '
us, from supplyi and B0
the world’s demand fa?gﬁmmf

.ippines last year was only able to capture just

68 pereent of the global market share.
The sector is currently saddled with ANy
mp?; ;ms;g ﬂiemah__ high_msctia in production,
: » nauling, shipping and marketing ser-
vices brought about by the continuing oil price
inereases, according to Alfredo O. Isidro, Sea-
weed and Aquaculture Development Advisor to
the USAID-funded Growth with Equity in
Mindanao (GEM) Program,

“With the increasing costs, growers have to
do value-adding in their raw dried seaweeds to
offast transport and shipping costs,” Taidro sug-
gests. He said pre- ing activities such
a8 production of alkali- treated seawpsd chips,
gean anhydrous weed (CAW), and other forms
of semi-processed seaweed using indigen:

‘may be initiated at the village- mwm

_ Seaweeds sourced frop

metric ton compared to those produced in the
Philippines. Isidro said this has driven China,
one of the world'a biggest processors of semi
refined and refined carageensn, to soiree their
raw materials from Indonesia instead of the
Philippines. (GEM Program)

(Source: Manila Bulletin, 9/30/05, page B3)




